
 

 
P a g e  1 | 24 

 



Rakuten Europe Bank S.A. 
 

 

 
P a g e  2 | 24 

 

1. INTRODUCTION ........................................................................................................................................ 3 

1.1. RECENT EVENTS ............................................................................................................................................... 3 
1.2. IMPACT ON RISK PROFILE ................................................................................................................................... 4 
1.3. PILLAR III DISCLOSURES ..................................................................................................................................... 4 

2. CAPITAL MANAGEMENT AND ADEQUACY ................................................................................................ 6 

2.1. OWN FUNDS STRUCTURE ................................................................................................................................... 6 
2.2. RISK WEIGHTED ASSETS..................................................................................................................................... 8 
2.3. CAPITAL ADEQUACY .......................................................................................................................................... 9 
2.4. INTERNAL CAPITAL ............................................................................................................................................ 9 

3. RISK ORGANISATION AND GOVERNANCE ............................................................................................... 10 

3.1. POLICY ......................................................................................................................................................... 10 
3.2. APPETITE ...................................................................................................................................................... 10 
3.3. GOVERNANCE ................................................................................................................................................ 10 
3.4. CONTROL ...................................................................................................................................................... 11 
3.5. AUDIT .......................................................................................................................................................... 11 
3.6. FUNCTION ..................................................................................................................................................... 12 

4. CREDIT RISK............................................................................................................................................ 12 

4.1. RISK WEIGHTED EXPOSURES ............................................................................................................................. 12 
4.2. CONSUMER CREDIT ......................................................................................................................................... 13 
4.3. MERCHANT CASH ADVANCES AND LOANS ........................................................................................................... 13 
4.4. RECEIVABLES PURCHASE .................................................................................................................................. 14 
4.5. POLICY AND GOVERNANCE ............................................................................................................................... 14 

5. OPERATIONAL RISK ................................................................................................................................ 14 

5.1. OWN FUNDS REQUIREMENT ............................................................................................................................. 14 
5.2. TYPES OF OPERATIONAL RISK ............................................................................................................................ 15 

6. OTHER RISKS .......................................................................................................................................... 17 

6.1. MARKET RISK OWN FUNDS REQUIREMENT ......................................................................................................... 17 
6.2. LIQUIDITY, SETTLEMENT, ETC. ........................................................................................................................... 18 

7. REMUNERATION POLICY & PRACTICES ................................................................................................... 20 

APPENDIX 1: GLOSSARY ................................................................................................................................. 22 

APPENDIX 2: LEVERAGE RATIO ...................................................................................................................... 23 

APPENDIX 3: COUNTERCYCLICAL CAPITAL BUFFER ......................................................................................... 24 



Rakuten Europe Bank S.A. 
 

 

 
P a g e  3 | 24 

 

 

 

- 

- 

- 



Rakuten Europe Bank S.A. 
 

 

 
P a g e  4 | 24 

 

 

 

 

 



Rakuten Europe Bank S.A. 
 

 

 
P a g e  5 | 24 

 

 

 

 

 

 

 

 

 



Rakuten Europe Bank S.A. 
 

 

 
P a g e  6 | 24 

 

 

 

OWN FUNDS

Item Amount

OWN FUNDS 23,539,153.00

TIER 1 CAPITAL 23,539,153.00

COMMON EQUITY TIER 1 CAPITAL 23,539,153.00

Capital instruments eligible as CET1 Capital 41,150,000.00

  Paid up capital instruments 8,700,000.00

  Share premium 32,450,000.00

Retained earnings -14,694,363.00

  Previous years retained earnings -10,880,620.00

  Profit or loss eligible -3,813,743.00

   Profit or loss attributable to ow ners of the parent -3,813,743.00

(-) Other intangible assets -2,916,484.00

(-) Other intangible assets before deduction of deferred tax liabilities -2,916,484.00
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Assets Carrying amount

67,188,406.00

6,578,233.00

60,610,173.00

516,739.00

516,739.00

500,836.00

500,836.00

651,529.00

651,529.00

2,916,484.00

2,916,484.00

1,430,794.00

73,204,788.00

Liabilities

44,797,194.00

44,797,194.00

710,860.00

27,087.00

683,773.00

1,241,097.00

46,749,151.00

Equity

8,700,000.00

8,700,000.00

32,450,000.00

-10,880,620.00

-3,813,743.00

26,455,637.00

73,204,788.00

Cash and cash equivalents

Cash balances at central banks

Other demand deposits

BALANCE SHEET

Deposits 

Loans and receivables

Loans and advances

Held-to-maturity investments

Debt securities

Tangible assets

Other assets 

TOTAL ASSETS

Intangible assets

Other intangible assets

TOTAL EQUITY AND TOTAL LIABILITIES

Property, Plant and Equipment

Financial liabilities measured at amortised cost

Provisions

Pending legal issues and tax litigation

Other provisions

Other liabilities 

TOTAL LIABILITIES

Capital

Paid up capital

Share premium

Retained earnings

Profit or loss attributable to owners of the parent

TOTAL EQUITY
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INCOME STATEMENT Current period

33,031.00

33,031.00

(38,172.00)

(28.00)

(38,144.00)

241,079.00

(15,541.00)

451,356.00

0.00

671,753.00

-3,610,859.00

(2,224,241.00)

(1,386,618.00)

(874,637.00)

(244,993.00)

-629,644.00

(3,813,743.00)

(3,813,743.00)

(3,813,743.00)

(3,813,743.00)

Interest income

Loans and receivables 

(Interest expense)

(Financial liabilities measured at amortised cost)

(Interest expense on assets)

Fee and commission income

(Fee and commission expenses)

(Property, Plant and Equipment)

Other operating income 

(Other operating expenses)

TOTAL OPERATING INCOME, NET

(Administrative expenses)

(Staff expenses)

(Other administrative expenses)

(Depreciation)

(Other intangible assets)

PROFIT OR (-) LOSS BEFORE TAX FROM CONTINUING OPERATIONS

PROFIT OR (-) LOSS AFTER TAX FROM CONTINUING OPERATIONS

PROFIT OR (-) LOSS FOR THE YEAR

Attributable to equity holders of the parent

OWN FUNDS REQUIREMENTS

Label Amount

TOTAL RISK EXPOSURE AMOUNT 20,347,801.48

RISK WEIGHTED EXPOSURE AMOUNTS FOR CREDIT, COUNTERPARTY CREDIT AND DILUTION RISKS AND FREE DELIVERIES 17,916,951.60

Standardised approach (SA) 17,916,951.60

  SA exposure classes excluding securitisation positions 17,916,951.60

     Institutions 12,122,034.60

     Retail 295,275.00

     Collective investments undertakings (CIU) 500,836.00

     Other Items 4,998,806.00

  TOTAL RISK EXPOSURE AMOUNT FOR POSITION, FOREIGN EXCHANGE AND COMMODITIES RISKS 476,741.38

   Risk exposure amount for position, foreign exchange and commodities risks under standardised approaches (SA) 476,741.38

     Foreign Exchange 476,741.38

  TOTAL RISK EXPOSURE AMOUNT FOR OPERATIONAL RISK (OpR ) 1,954,108.50

   OpR Basic indicator approach (BIA) 1,954,108.50
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CAPITAL RATIOS AND CAPITAL LEVELS

Item  Amount

 CET1 Capital ratio 1.1568

 Surplus(+)/Deficit(-) of CET1 capital 22,623,501.93

 T1 Capital ratio 1.1568

 Surplus(+)/Deficit(-) of T1 capital 22,318,284.91

 Total capital ratio 1.1568

 Surplus(+)/Deficit(-) of total capital 21,911,328.88
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ORIGINAL EXPOSURE

 PRE CONVERSION

FACTORS

EXPOSURE

NET OF VALUE

ADJUSTMENTS 

AND 

PROVISIONS

NET EXPOSURE

AFTER

 CRM SUBSTITUTION

EFFECTS

PRE CONVERSION

FACTORS

FULLY

ADJUSTED

EXPOSURE 

VALUE (E*)

EXPOSURE

VALUE 

RISK WEIGHTED

 EXPOSURE 

AMOUNT PRE 

SME-SUPPORTING

 FACTOR

RISK WEIGHTED

 EXPOSURE 

AMOUNT AFTER

SME-SUPPORTING 

FACTOR

TOTAL EXPOSURES 73,204,788.00 73,204,788.00 73,204,788.00 73,204,788.00 73,204,788.00 18,009,230.85 17,916,951.60

On balance sheet exposures subject to credit risk 73,204,788.00 73,204,788.00 73,204,788.00 73,204,788.00 73,204,788.00 18,009,230.85 17,916,951.60

0% 6,578,234.00 6,578,234.00 6,578,234.00 6,578,234.00 0.00 0.00

20% 60,610,173.00 60,610,173.00 60,610,173.00 60,610,173.00 12,122,034.60 12,122,034.60

75% 516,739.00 516,739.00 516,739.00 516,739.00 387,554.25 295,275.00

100% 5,499,642.00 5,499,642.00 5,499,642.00 5,499,642.00 5,499,642.00 5,499,642.00

Central Governments and Central Banks 6,578,234.00 6,578,234.00 6,578,234.00 6,578,234.00 6,578,234.00 0.00 0.00

Claims in the form of CIU 500,836.00 500,836.00 500,836.00 500,836.00 500,836.00 500,836.00 500,836.00

Institutions 60,610,173.00 60,610,173.00 60,610,173.00 60,610,173.00 60,610,173.00 12,122,034.60 12,122,034.60

Other items 4,998,806.00 4,998,806.00 4,998,806.00 4,998,806.00 4,998,806.00 4,998,806.00 4,998,806.00

Retail 516,739.00 516,739.00 516,739.00 516,739.00 516,739.00 387,554.25 295,275.00

DE 516,739.00 516,739.00 387,554.25 295,275.00

ES 4,348.24 4,348.24 869.65 869.65

FR 19,550,171.06 19,550,171.06 3,910,034.21 3,910,034.21

GB 9,393,913.74 9,393,913.74 1,878,782.75 1,878,782.75

JP 9,018,081.26 9,018,081.26 1,803,616.25 1,803,616.25

LU 34,721,534.70 34,721,534.70 10,028,373.74 10,028,373.74

BREAKDOWN OF TOTAL EXPOSURES BY RISK WEIGHTS:

BREAKDOWN OF TOTAL EXPOSURES BY SA EXPOSURE CLASS:

GEOGRAPHICAL BREAKDOWN OF EXPOSURES BY RESIDENCE OF THE OBLIGOR:

CREDIT AND COUNTERPARTY CREDIT RISKS
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BANKING ACTIVITIES
OWN FUNDS

REQUIREMENT

Total operational

risk exposure  amount

YEAR-3 YEAR-2
LAST 

YEAR

BANKING ACTIVITIES SUBJECT TO BASIC INDICATOR APPROACH (BIA) 1,462,323.00 941,289.50 722,961.15 156,328.68 1,954,108.50

OPERATIONAL RISK

RELEVANT INDICATOR
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Scope of consolidation 
(solo/consolidated) 
 
Currency and units (EUR 
million) 

 
 

TOTAL ADJUSTED VALUE 
 

Quarter ending on 31 March 2017 30 June 2017 30 September 2017 31 December 2017 

Number of data points 
used in the calculation of 
averages 

12 12 12 12 

LIQUIDITY BUFFER 15.598 5.544 4.490 6.578 

TOTAL NET CASH 
OUTFLOWS 

1.776 1.405 1.905 1.827 

LIQUIDITY COVERAGE 
RATIO (%) 

878% 395% 236% 360% 

CURRENCY 

CODE

POSITIONS SUBJECT 

TO CAPITAL CHARGE

RISK 

CAPITAL 

CHARGE

OWN FUNDS 

REQUIREMENTS

TOTAL RISK 

EXPOSURE 

AMOUNT

LONG SHORT LONG SHORT LONG LONG

595,759.37 245,686.04 476,741.40 126,668.07 476,741.40 38,139.31 476,741.38

595,759.37 245,686.04 476,741.40 126,668.07 476,741.40 8.00 38,139.31

85,080,432.74 87,482,877.35

EUR 84,484,673.37 87,237,191.31 2,752,517.94

GBP 595,263.41 118,897.06 0.00

JPY 120.91 126,788.98 126,668.07

CHF 11.83 0.00 0.00

USD 363.22 0.00 0.00

595,759.37 245,686.04 476,741.40 126,668.07

11.83 0.00 11.83 0.00

595,263.41 118,897.06 476,366.35 0.00

120.91 126,788.98 0.00 126,668.07

363.22 0.00 363.22 0.00

476,741.40 126,668.07

USD

Not Matched Total 

Decomposition of calculation

All other currencies

CHF

GBP

JPY

Pound Sterling

Yen

Swiss Franc

US Dollar

All other currencies (including CIUs treated as different currencies)

BREAKDOWN OF TOTAL POSITIONS (REPORTING CURRENCY INCLUDED) BY EXPOSURE TYPES
Other assets and liabilities other than off-balance sheet items and 

derivatives
Memorandum items: CURRENCY POSITIONS

EURO

MARKET RISK

ALL POSITIONS NET POSITIONS

TOTAL POSITIONS IN NON-REPORTING CURRENCIES
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LEVERAGE RATIO CALCULATION

Exposure Values LR Exposure

Other assets 68,532,071.00

(-) Asset amount deducted - Tier 1  - fully phased-in definition -2,916,484.00

(-) Asset amount deducted - Tier 1  - transitional definition -2,916,484.00

Total Leverage Ratio exposure - using a fully phased-in definition of Tier 1 capital 65,615,587.00

Total Leverage Ratio exposure - using a transitional definition of Tier 1 capital 65,615,587.00

Capital 

Tier 1 capital - fully phased-in definition 23,539,153.00

Tier 1 capital - transitional definition 23,539,153.00

Leverage Ratio

Leverage Ratio - using a fully phased-in definition of Tier 1 capital 0.3587

Leverage Ratio - using a transitional definition of Tier 1 capital 0.3587
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FR LU Total

Relevant credit exposures - Credit Risk

Exposure value under the Standardised Approach 98,835.02 1,989,476.77 2,088,311.79

Total ow n funds requirements for CCB 7,899.69 159,158.14 167,057.83

Ow n funds requirements for relevant credit exposures – Credit risk 7,899.69 159,158.14 167,057.84

Ow n funds requirements w eights 0.0473 0.9527 1.0000

BREAKDOWN OF CREDIT EXPOSURES RELEVANT FOR 

THE CALCULATION OF THE COUNTERCYCLICAL 

BUFFER BY COUNTRY

Own funds requirements and weights


